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The Role of the External Auditor’s Mechanisms in Detecting the

Manipulation of Financial Statements
Prepared By:
Mesha’al Fahed
Supervised By:

P. Dr. Yosrei Ameen Aldeeb

ABSTRACT

This study aimed to explore the Role of The External Auditing
Mechanisms in Detecting the Manipulation of Financial Statements in the
Kuwaiti Industrial Companies. To realize this goal, the researcher followed
the descriptive and analytical approach to analyze the gathered data
obtained by a questionnaire designed for this purpose. The questionnaire
was distributed among the sampling unit of a (130) Individuals, that the
study sample included. Eight companies were randomized from the total
population that consisted of (29) companies to represent the study sample.
(115) questionnaires were returned , and (11) were excluded for the lack of
validity for the statistical analysis, brining the valid questionnaires up to
(104).

To measure the study variables, the collected data were analyzed by
the SPSS program, among of the statistical tests employed therein were
the Frequencies and the percentage tests to describe the characteristics of
the individuals forming the study sample, and the multiple regression to test

the hypothesis of the study.
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A set of results were approached, all of which signifies a statistical
correlation between the analytical procedures and the detection of the
financial statement manipulation, in addition to the correlation found
between the roles and professional standards and the ability to detect the

financial statement manipulation.
A set of recommendation were phrased, among of which are:

- To reinforce the role of Analytical procedures by enacting the
relevant roles and legislations needed to regulate training courses
to enhance the usage of the analytical procedures by the external
auditors due to the role it plays in detecting the financial statement

manipulation.

- The Analytical procedures should be employed by the Kuwaiti
External Auditors at the various stages of the auditing process,
due to the embodied capabilities it has to highlight the possible
inherent risks that helps to identify the nature and the timing as
well as the span of auditing procedures needed to full fill the

auditing examination.

- The Governing Bodies of the profession in Kuwait should grant
every help it can to the external Auditors to earn a professional

degree in an attempt to enhance their auditing performance.
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